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According to a report released in late May by the National Banking Commission (Comision Nacional
Bancaria, CNB), Mexico's private banks earned profits totaling 2.14 billion nuevo pesos (US$647.5
million) during January-March 1994, an increase of 4.7% relative to the same period in 1993.
Mexico's largest bank, Banamex, reported profits of 572.6 million nuevo pesos (US$173 million) for
the quarter, an increase of 0.4% from 1993.
The CNB report said the first quarter was profitable for the banking sector despite an increase in
overdue debt, to 38.4 billion nuevo pesos (US$11.6 billion), compared with 24 billion (US$7.3 billion)
in January-March 1993.
Of the total overdue debt, about 4.14 billion nuevo pesos (US$1.2 billion) was considered
"unrecoverable," while another 10.3 billion nuevo pesos (US$3.1 billion) was deemed "difficult to
recover." The overdue debt represented more than 10% of all debts owed to banks. In comparison,
overdue debt as of March 31, 1993, represented 8% of the total debt.
On a related matter, Jorge Laborin, president of the agriculture committee of the Mexican Banks
Association (Asociacion Mexicana de Bancos, AMB), on May 11 announced that banks had
renegotiated about US$1.7 billion in overdue agricultural loans. The AMB did not disclose terms of
the restructuring, which will give agricultural producers a more flexible timetable for payments.
Laborin told reporters the banks established a classification system for debtors, which created two
categories, depending on whether the individual farmer owed more or less than US$60,000. As of
early May, debts had been rescheduled for 82% of those who owed less than US$60,000 and for
70% of those who owed more than US$60,000. Laborin said the banks will work with farmers to
reschedule the remaining debt during June
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